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BEFORE THE STATE AUDITOR AND COMMISSIONER OF INSURANCE
STATE OF MONTANA

IN THE MATTER OF THE PROPOSED Case No. 2003 - 4]

DISCIPLINARY TREATMENT OF
HARTFORD FIRE INSURANCE CO.,
HARTFORD CASUALTY INSURANCE CO.,
HARTFORD ACCIDENT AND INDEMNITY
CO., HARTFORD UNDERWRITERS
INSURANCE CO., HARTFORD INSURANCE
CO. OF THE MIDWEST, and TWIN CITY
FIRE INSURANCE CO.,

CONSENT AGREEMENT
AND FINAL ORDER
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Respondents.

The State Auditor and Comumissioner of Insurance of the state of Montana

(Cormnruussioner), pursuant o the authoriey of the Montana Insurance Code, Mont. Code Ann. §

33-1-101, er seq., hereby makes the following allegations which justty and support

disciplinary treaument:
FACT ASSERTIONS

L. Respondent Hartford Fire Insurance Co. is a Montana licensed insurer holding
certificate of authority #2479 1ssued by the State Auditor and Commissioner of Insurance.
2 Respondent Hartford Casualty Insurance Co. 1s a Montana licensed insurer

holding ceruficate of autharity #2387 issued by the State Auditor and Comrnissioner of

Insurance.

3. Respondent Harttord Accident and Indemnity Co is a Montana licensed msurer

holding ceruricate of authority #2478 1ssued by the State Audttor and Commissioner of

Insurance.

4, Respondenr Hartford Underwriters Insurance Co s a Mogprana licensed insurer

holding ceruficate of authoritv #2768 ssued by the State Auditor and Commissioner of

Insurance.
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5. Respondent Hartford Insurance Co of the Madwest 1s a Montapa licensed
insurer holding certificate of authority #2271 issued by the State Auditor and Commissioner of
Insurance.

6. Respondent Twin City Fure Insurance Co. is a Montana licensed wsurer holding
ceruficate of authority #2586 1ssued by the State Auditor and Commusstoner of Insurance

7. John R. Cocbrane Il is a Montana licensed tnsurance producer holding license
#11834 1ssued by the State Auditor and Commissioner of Insurance. |

8. From Apri 1, 2002 through April 30, 2003, John R. Cochrane I was the
insurance producer on 169 policies for subjects of msurance located, residing, or to be
performed in Montana with a total premium of $108,199.00 written by the Respondents

9. John R. Cochrane 1I was not an appointed insurance producer with any of the
Respondents unul May 13, 2003 when Respondents filed a notice of appointment with the
[nsurance Commissioner and Insurance Department.

10.  TFrom January 1, 2002 through June 1, 2003, the following agencies acted as
insurance producers on 12 policies, with total premiums of $22,.203.00 and {nvolving subjects
of msurance located, residing, or o be performed in Montana, without a proper agency
appelntment with the Respondents: Kaufman & Kaufman [nsurance; P. L. Gibson - Governor
Agepcy. Inc.; Willis of Anizona, Inc.; Insurance Answer Center, Inc.; Daly Agency INC /
SCIC; and Mutual Insurance Assoclation, Inc.

11. From January 1. 2002 through June 1, 2003, the following agencies acted as
insurance producers on 8 policies, with total premiums of $20,681.00 and involving subjects of
msurance Jocated, residing. or o be performed in Montana, without a properly atfiliated
individual producer with the Respondents: MYGH Insurance Associates; Westumont Insuragce;
Kramer Agency, A Division of Warmer & Co.; and Marsh USA Inc. - Private Client Services.

12 From Japuary 1, 2002 through June 1, 2003, the following agencies acted as

insurance producers on 17 policies, with twtal premiums of $15,189.00 and involving subjects

of msurance located, residing, or Lo be performed in Montana, without an agency appolniment
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or properly affiliated producer with any of Respondents: Keller - Lowry Insurance / ASLA;
Marsh USA Inc. - Private Client Services; Universal Insurance Brokers, Inc.; Brown & Brown
Insurance of Arizona, Inc.; Near North [nsurance Brokerage, Inc.; and Burns Insurance

Agency, Inc.
CONCLUSIONS OF LAW

L. The State Auditor is the Commissioner of [nsuragce pursuant to Mont. Code

Ann. §2-15-1903.
2 The Moniana Insurance Deparunent (Deparument) is under the control and

supervision of the Commissioner of Insurance pursvant to Mont. Code Ann. §§ 2-15-1902 and
33-1-301.

3. The Commussioner of [nsurance shall administer the Department o protect
insurance consumers pursuant to Mont. Code Ann. § 33-1-311.

4. Pursuant to Mont. Code Ann. § 33-1-102, a person or enty may not ransact a
business of insurance in Montana or a business relative to a subject resident, located, or © be

performed in Montana without commplying with the applicable provisions of the Montana

Insurance Code.

5. Pursuant to Mont. Code Ann. § 33-17-236(2). all insurers shall file with the
Insurance Commissioner and Insurance Department a notice of appointment of the 1nsurance
producer within 15 days of the execution of the agency countract with the insurance producer.

6. Pursuant to Mont. Code Ann. § 33-17-231(1), each tnsurer appointing an
msurance prodﬁcer shall file the appointoent with the Insurance Commussioger and [nsurance
Department specifying the kinds ot insurance to be transacted by the insurance producer for the

INSUTET.
7. By fauing to file appointments for John R. Cochrane II, Respondents are in

violation of Mont. Code Ann. §§ 33-17-231(1) and 33-17-236(2)

71N

8 Additionally, Respondents are o violanon of Mont. Code Ann. §§ 33-17-231(1)

and 33-17-236(2) by failing to file appointments for and/or properly arfiliate producers for the
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following agencies: Kaufman & Kaufman Insurance; P. L. Gibson - Governor Agency, Inc.;
Willis of Arizona, Inc.: Insurance Answer Center, Inc.; Daly Agency INC / SCIC, Murual
Insurance Assoclation, Inc.; MYGH Insurance Associates; Westmont Insurance; Kramer
Agency, A Division of Warner & Co.; Keller - Lowry Insurance / ASLA; Marsh USA Inc. -
Private Client Services; Universal Insurance Brokers, Inc.; Brown & Brown Insurance of
Arizona, Inc.; Near North Insurance Brokerage, Inc.; and Burns Insurance Agency, Inc

9. Pursuant to Mont. Code Ann. § 35-1-317, the Insurance Commissioncr may
1mpose an adminisurative fine of up to $235,000.00 per each violation of the Montapa insurance

Code.
AGREEMENT

Each Respondent hereby stipulates and agrees to the following:
L Each Respondent 1s an insurer holding a certificate of authority issued by the
Insurance Commussioner and Deparunent to transact the business of msurance in Montana.

2 The Insurance Departroent and the State Auditor and Commissioner of [nsurance

have jurisdiction over the subject marter of the above-entitled proceeding.

3. Each Respondent acknowledges that its authorized representative signing this
Consent Agreement has read and understands each term of this Consent Agreement and Final
Order FEach Respoodent acknowledges that it enters 1o this Consent Agreement voluntarily,
and without reservauon. Each Respondent acknowledges that this Consent Agreement
copstitutes the entre agreement between the parties and that no other promises or agreements,
either express or unplied, have been made by the Department or by any member. officer. agent
or representanive of the Department 10 induce Respondent to enter into this Consent
Agreement.

4 The Department contends as set forth 1o the preceding Facrual Assertions and

Conclusions of Law and Respondents adout the same. The Department and Respondernts have

clected 10 resolve these maiters as follows:

(a) Respondents have filed appountments, specifying the kinds of insurance t

Consent Agreement and Final Order
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be transacted, with the Deparument and Commissioner for the aforementioned ageacies or
producers and have properly affiliated producers to these agercy appointments;

(b) Respondents shall pay an administrauve fine totaling $30,000.00 to the
Department within 30 days following the signing of the Final Order in this mater.
Respondents are jowntly and severally liable for payment of the $30,000.00 administrative fine;

(¢) The Deparunent shall not pursue legal acuon against any of the
Respoandents for fatlure to file appointments for agencies and/or produéers or to properly
affihate producers with regard to insurance policies issued between Japuary 1, 2002 and
October 1, 2003

(d) Each Respondent specifically and affirmauvely waives a contested case
hearing and all rights to appeal under the Montana Administrative Procedure Act, and elects to
resolve this matier on the terms and conditions set forth herewn;

{(c) Each Respondent agrees that comphance with this Consent Agreement and
Final Order shall be a final comprormuse and settlement of the matters set forth heren:

() Each Respondent agrees that this Consent Agreement shall be incorporared
and made a part of the atrached Final Order issued by the Commussioner hereln;

(g) Each Respondent further understands that, vpon the signing of the Final
Order by the Commissioner or his representarive, this Consent Agreement and Final Order will
be an order of the Commissioner and farlure to comply with the same may coastitute separate
violations of the Montana Insurance Code, purseant t0 Mont. Code Ann. § 33-2-119 and/or
other applicable statutes ot rules, and may result 1n subsequent legal action by the Department;
and

(h) Eacb Respondent fully and forever releases and discharges the
Comumussioner, Department, and all Department employees form any and all acrions, claims,
causes of acuon, demands, or expenses for damages or tnjuries, whether asserted or

unasserted, known or unknown, foreseen or unforeseen, ansiog out of the facmal allegations

or conclusions in this Consent Agreement.
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3. Each Respondent understands that this Consent Agreement is not effective untl

such time as the following Final Order is signed.

6. Each Respondent understands that this Consent Agreement and Final Order are

public records under Montana law and as such may not sealed or otherwise withheld from the

public.

HARTFORD FIRE INSURANCE COMPANY, RESPONDENT

By, — / o 2. & - Y

Its Sl Wile IS, AEn F Darte

Subscribed and Sworn 1o before me this :1_,_ 3av of /k 74/‘;0/ , 2003,
) / )&Z AU z/7 L ZL@"/L —///4/“" .
(SEAL) Notary/Public for the State 6f [C0N7 L .l /‘L

Residing at /L}WVL[..
My COMIMISSION eXpires _ Ju [y 3/ X0 7~
| 4

)
'

HARTFORD CASUALTY INSURANCE COMPANY, RESPONDENT

BY. fpt — & 4 b s {0{33{';5
: ate

s, /[<eppr V. C& jaesich a7

Subscribed and Sworn (o before me tblb day of ét QZ% ., 2003.
- ;/Z Z { // Y -,///C R
(SEAL) \Jot Pubhc for the Stat€ of /orned Fter

Residing at __ /Hor A pec/
My commission expLres . /U 3/ PC)
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1 f HARTFORD ACCIDENT AND INDEMNITY COMPANY, RESPONDENT

2 By: /»«..Vat;—“? A w;;.f% J0/50) 5 2
Its. \./ el VL7 1/4‘3—’ </ ,_/ s Date 7
3
a Subscribed and Sworn to before me this = ”%Hav of /j( / 7{/\/}? Ve . 2003.
5 7// /2/,; /64 // /4/.:/\
(SEAL) No/tarv Public for the State of //"/”/ Ao A

Residing at /_é.,/‘f L5 E T
My COTIMISSIOn expites | 1( /i, 2. I/l
YA

7 | HARTFORD UNDERWRITERS INSURANCE COMPANY, RESPONDENT

BY Ayt 25, ot _s)3fes

- It~ <0/ ___i: [ C2 fr s, desrf Dated 7
12 .
Subscnbed and Swormn to before me this fj dav of / /ﬁé V5 e . 2003
= /I j/ / ?/&_ // L Fits ,
A (SEAL) \fotarw/}f’u'bllc for the State. ot /7 /2 /)7 fet g7
. Residing at A4, it /o ,¢57‘

My commission expires _ ./ /o, 3) D00 -
/ 7

*7 | HARTFORD INSURANCE COMPANY OF THE MIDWEST, RESPONDENT

I[S /4 /f i/ -r”r;- ///”ﬂ /77

20 Subscribed and Sworn to before me this | ( éay of // 4/’% adl . 2003.
25 B y
) 4 ".f-f//5L ,(/x,,u/ /\//v\, )
. l (SEAL) Notagy Public for the State of 705,77 A ¢ o1 7
B Resrding at Lo A
My commission expires o7 /4, 3/ 2000 F

[\e4
Lo
===t
\
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TWIN CITY FIRE INSURANCE COMPANY, RESPONDENT

By, . Aot 2 A ot

fs:  MAeows ViCe e et

Subscribed and Sworn to before e this Q ﬁav of / (74% /a2 , 2003.

V[ /// AR //;,, .
otaty Public for the Saedf 7 000l

Residing at a2 ed B
My commuission expires | /i, 3/, 2P F
AL 2

(SEAL)

ACCEPTED ON BEHALF OF THE INSURANCE DEPARTMENT:

e )~ 3-23
Jenmrcr Massman, Staff Anomey Date

Insurance Department

Consent Agresment and Fipal Qraer
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FINAL ORDER

Pursuant to the authority vesied by the Montana Insurance Code, Mont. Code Ann. §
33-1-101 et seq., and upou review of the forgoing Consent Agreement apd good cause
4 || appearing therefor,
[T IS ORDERED that the foregoing Consent Agreerment between the Insurance
€ Dcpa.rtmém and Hartford Fire Insurance Co., Hartford Casualry Insurance Co., Hartford
Accident and Indemnity Co., Hartford Underwriters Insurance Co., Hartford In_surance Co. of

8 || the Midwest. and Twin City Fire Insurance Co. is hereby adopted as if set forth fully hereln.

5 DATED misz"_p day of  fhowefee . 2003.

JOHN MORRISON
State dl[OI and Commissioner of Insurance

|
d ”/é%uic/ %/ /

By:~ David Hurtér
Depury Sta uduor
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CERTIFICATE OF SERVICE

I hereby cerufy that on the 5{ day of !\,' A A AT
i . R

, 2003, T served

a true and accurate copy of the foregoing Consent Agreement and Final Order upon the

Respondents, by mail, postage prepaid, at the following address:

Richard P. Genule

Legal Counsel

The Hartford

Hartford Plaza

Hartford, CT 06113

(Legal Counsel for all Respondents)

Jennifer Massman
Swaft Atromey
Insurance Department

| 7
./ | / ,-{ / ]
; //n Is Yord 7-7—4/
L/ LLLLL /<,f' LALLAA K O .

Consent Agresment and Fal Order
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November 7, 2005

Jenmfer Massman, Esq.
Montana State Auditor
840 Helena Avenue
Helena, MT 59601

Re: File No. 2003-41

Dear Attorney Massman.

I enclose at this time our check in the amoant of $30.000 1n settlement of the above

martter.

Thank you for helping us resolve this situation.
Very truly yours,
Richard P. Genule

RPG.aek

Enclosure

Hartford Plaza
Hartford, CT 06113
Telephone 860 547 3000



